USATODAY.com - A good sign: Insiders buying more shares

Home

News

Money

Money briefs
Markets
Markets Report

zaeking

T

Money

Page 1 of 2

» E-hd®L THIS = PRINT THIS = SAWE THIS = MOST POPULAR = SUBSCRIBE

Most active stocks
World stocks
Commodities

Currencies

Key interest rates
Your Portfolio
Learn more

Login

Investor Research
Stock Screener

Mutual funds
screener

Get a Quote
Managing Money
Columns and tips
Financial calculators
CD and loan rates
Calendars
Economic
Company

Special Sections
Autos

Small Business
Careers Network
USA TODAY Travel
Interactive

Money eXchange
Talk Today

Sports

Life

Tech

Weather

ISearch Go |

Site @ web C

By LYC@S5

SEARCH FOR
NEWSPAPER ARTICLES

CELICK HERE

- geT NEWS
"IN YOUR INBOX
Click here to get the

Daily Briefing in your
inon

file://G:\PRelations\USATODAY com%?20-%20A%20200d%20sign%20Insiders%20buyit... 9/24/2002

08/21/2002 - Updated 07:44 AM ET

A good sign: Insiders buying more shares
By Adam Shell, USA TODAY

NEW YORK — A growing number of U.S. executives are using their
own money to snap up shares of their company's stock, a sign that
corporate insiders believe stocks are cheap and will likely move higher.

The spike in legal insider buying by CEOs, chief financial officers,
directors and other high-level managers coincides with investors' panic
selling in late July that dropped the U.S. stock markets to five-year lows.

Recent purchases by executives at Walt Disney, American Express, IBM,
Bank One and Vitesse Semiconductor are the latest evidence signaling
that the July 23 lows marked a true bottom.

Who's buying "In 1999 and 2000, insiders were selling
very expensive stock to the average
investor," says Michael Painchaud,
research director at Market Profile

Executives at these companies are
among those who have been
buying their company's shares

recently: Theorems, a firm that analyzes insider-

. " S .
Walt Disney trading data. "Today, insiders are buying
Capital One Financial back very cheap stocks from those same
American Express investors."
Bank One
Ameritrade
LSl Logic Last week, for example, insider buys

outnumbered insider sells by more than 2
to 1, Painchaud says. A bullish shift of that
magnitude last occurred after Sept. 11.

Check your company: Get a quote,
then click on Insider Trading.

Other signs of insiders' growing confidence:

e Insider selling is drying up. Last week, 31% of insider transactions
were sales, down from 67% in June and a high of 75% in April,
according to Market Profile Theorems. Ratios less than 50% are
bullish. The huge shift from bearish to bullish sentiment mirrored a
similar move in the first week of October 2001, when the percentage
of sellers plunged to 21% from 65%. The shift marked a short-term
market bottom, as the Dow Jones industrials rallied more than 1,000
points from Oct. 5 to Dec. 28.
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e Buying is spreading to blue chips. The initial surge of insider buying
focused mainly on technology stocks, notes Jonathan Moreland,
director of research at InsiderInsights.com. Last week, the buying
spread to stocks of large, stable companies. "It indicates stocks are
oversold," he says. And that's a good sign.

Says Pat Adams, portfolio manager at Choice Funds: "There's one reason
why you buy: to make money."
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